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Kooperation von acht Banken zum
Klimaschutz
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Die Net Zero Banking Alliance Germany

\'\» Methoden und Standards auf sektoraler Ebene zur Steuerung von Portfolios im Einklang
mit den Klimazielen entwickeln.

Portfolio

Skills Kundendialog Governance Reporting

Steuerung

Erwartungen an Entwicklung eines
das'Upskl'IImg von Excel-basierten Hierzu soll ein '
Mitarbeitenden Tools, Report Das Reporting
e \ werden'belm 5. Verprobung mit veréffentlicht Rahmenwerk
r———— Sustainable Mittelstand werden wird entwickelt
Germany by 2045 Finance Gipfel beginnend im

vorgestellt November

Jan 2022
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Vision eines Paris-kompatiblen
Kreditportfolios

Not on a
Paris-compatible path

On a Paris-compatible path

On a Paris-
compatible path
Positive
Positive impact
impact
Portfolio as of today Portfolio 2030
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Climate neutral

Positive

impact

Portfolio 2050




Von globalen Zielen zur Kreditentscheidung

Collective climate commitment variable

Heutiger Fokus Difference between the status quo loan portfolio and the 1.5°C pathway

This requires the definition of benchmark scenarios

Transparency

Target settin
of status quo g 9

Loan portfolio
Focus on global and Germany

Heutiger Fokus

Green and Paris- High-impact sector
compliant loans policies and KPIs

N Bank steering
Heutiger Fokus

Sector targets
Client engagement and credit decision
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Messung der Performance auf sektoraler und
Portfolio Ebene
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MessgrolRen dienen der Portfolio-Steuerung
entlang eines Dekarbonisierungspfades.

Emission pathway (depending on scenario)

;; 1.5°C bank pathway

A Status quo

and the 1.5°C
pathway

Bank-specific
1.5°C pathway N

Stylised 1.5°C pathway

/

2030 2050

Figure 6: A decarbonisation pathway for loan portfolios Source: NZBAG
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Dreistufiger Prozess zur Messung der Ausrichtung
eines Portfolios.

Aggregation sektorale

Portfolio-Ebene D
| |
Abweichung der  mmmp Real estate (CAS]) -
Performance von der ! R ;
| | | | | | | | |

Sektor-Benchmark

A g g re g a tl on d er Loan Loan Loan Loan Loan Loan Loan Loan Loan Loan Loan Loan
‘ I II I I 1I III I I III I 11
Performance auf

Kreditebene

I

Figure 7: A three-step approach to portfolio alignment Source: NZBAG
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Stufe 1: Zur Messung der Klima-Performance
konnen verschiedene KPIs dienen.

Sector KPI29% Sector bench- Rationale
mark in 202330%°
Automotive Share of zero tailpipe emission  15% The transition to a zero-emis-

vehicles sold

sion transport system will
require vehicle fleets that do not

combust fossil fuels.

Buildings Buildings with a given or higher
energy performance certificate
(EPC).®

Nine (one per company)

Utilities Share of renewable energy sold 50%

A large share of electric energy,
heating, and cooling will need
to come from renewable sources

in a decarbonised economy.

Table 3: Sector-specific KPIs relevant to an exemplary portfolio

Source: NZBAG
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Dreistufiger Prozess zur Messung der Ausrichtung
eines Portfolios.

Aggregation sektorale

Portfolio-Ebene

Performance von der
Sektor-Benchmark

: Loan Loan Loan Loan Loan Loan Loan Loan Loan Loan Loan Loan
Aggregation der

I II I I I I I II 11 I 11 111
Performance auf

Kreditebene

Figure 7: A three-step approach to portfolio alignment Source: NZBAG
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Stufe 2: Beispiel fir Abweichung der Klima-
Performance von der Sektor-Benchmark.

Share of renewable AN
energy sold Green

100% .

Sectoral benchmark 2050 (95%)

75%

Sectoral benchmark 2023 (50%)

25% .

‘ Energy mix

0% Brown

N
r

25 50 75 100

Loan outstanding in EUR

Source: NZBAG

Figure 8: Demonstration of the Climate Action Sector Indicator (CASI)

Die Benchmark hangt von gewahltem Klimaszenario und der KPI ab.
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Stufe 2: Um Abweichung der Sektor-Performance
von Sektorbenchmark zu messen wird
Unternehmensperformance aggregiert .

Sector Sector weight in portfolio CASI

Automotive 45% 0.26

Buildings 14% -0.85

Utilities 41% -0.10

Table 5: CASI of an exemplary portfolio Source: NZBAG
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Dreistufiger Prozess zur Messung der Ausrichtung
eines Portfolios.

Aggregation sektorale

Portfolio-Ebene D
Performance von der
! T \ | T | ! T \

Sektor-Benchmark

Loan
11T

A g g re g a tl on d er Loan Loan Loan Loan Loan Loan Loan Loan Loan Loan Loan
‘ I II I I 1I III I I III I 11
Performance auf

Kreditebene

Figure 7: A three-step approach to portfolio alignment Source: NZBAG
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Stufe 3: Aggregation der sektoralen Performance
auf Portfolio-Ebene.

2050 goal Paris-aligned Catching-up Challenge Bad

Figure 9: Interpretation of CAPI (and CASI) Source: NZBAG

Example: The CAPI of an exemplary portfolio is -0.04,*® which is close to aligning with the Paris climate
goals. However, it is important to note the differences in sectoral climate performance highlighted by CASI

when developing measures to improve CAPL
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Climate Action Sector Indicator (CASI)

2 Company climate indicator,, — sector benchmark EUR outstanding .
C A S I = Jy Yx Jiy
Wj: 1 sector benchmark., ,;, — sector benchmark EUR outstanding sector,,

where: i=sector

Jj=company
y=respective year

if: sector benchmark = sector benchmark then: Company climate indicator__—sector benchmark .
iy i2050 Jiy iy

Messung der Klimaperformance eines Sektors
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Climate Action Performance Indicator (CAPI)

n
CAPI =Z ( CASI x Sectoral portfolio weight X # of sectors X emission share of sector)
=l

where: i =sector

Aggregation des CASI auf sektorlibergreifende Kreditportfolioebene
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Open-Source Demonstration der CAPI / CASI
Kalkulationen

CAPI and CASI in practice

Pisasn sevect your vrabies

Climate ambtion leeed Avornge
L KPY I mactor spacifc
iy v Reddul Ramdn

CASI max. 1

TAKING STOCK OF THE STATUS QUO

The Climate Action Portofolio Indicator is r 2050 gool Patsalgred  Neatyalgned  Catching-wp Cralengs Bad

Therefore, the overall portfolio is not Paris-aligned _ X

Tha CAS| provides 3 secion] summany

Energy 027
Auemtive 089
Agricetiire 054
Stoel oz Climate Action Sector Indicator Sectoral distribution by loan amount
Butage. D44 1000 - P
- Mo
! ‘* Daangp
[— Compay specific CASI [P —— § mo T LC AR w
Eneegy miar 78 82,00 B Come|
Groen m .00 \; e o 2y Mgunetes
Browe KX 272 W
Bho -n na N 2% Y™ 8% 100
Yebow 2,00 ) ~ L] = Agenfe
Electrity 100 183,00 -
Race cor 218 .00
Famiy 212 nm
Hydogen 1.00 305,20 [ Comnanv snacific CASI ‘

https://docs.google.com/spreadsheets/d/1hZKn3c_9jxA2KOceho9h1GCUacwlIsuXYDIWXIxcxXns/edit#gid=1152702985%0A

@D Green and Sustainable
@ Finance Cluster 18
[ J Germany




CAPI und CASI helfen den Status Quo und die
Zukunft zu analysieren.

Spiegelung von
Veranderungen der
Portfoliostruktur

Lock-In Effekte friihzeitig

Einschatzung von Strategien erkennen, dank dynamischer

Sektorbenchmarks

der Kredithehmenden
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Wir laden Sie herzlich zu den weiteren
Veranstaltungen der Online-Event Reihe ein.

14. Oktober 2021, 17 Uhr: Definition positiver Beitrage zum Klimaschutz —
Wie kann die EU-Taxonomie dazu dienen, Klimaschutz durch Kreditportfolios zu
messen

iy
Hier finden Sie das Diskussionspapier: -.—E_é_ﬁ;_ﬂ' E
"I-"'."_Ej"ﬂ h
IF .
https://qgsfc-germany.com/wp- ﬁiﬁ'ﬁ
content/uploads/2021/07/Lending-to-a- Ell__.:-;-'_.,_,“._;

climate-neutral-Germany-by-2045.pdf
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Vielen Dank fur lhre Aufmerksamkeit. Wir
freuen uns auf weitere Diskussionen.

Sebastian Rink Johanna Wietschel

Associate Sustainable Finance Analyst
Net Zero Banking Alliance Germany  Net Zero Banking Alliance Germany

Sebastian.rink@gsfc-germany.com Johanna.wietschel@gsfc-germany.com
+49 15734028024
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Antitrust guideline

The Green and Sustainable Finance Cluster Germany e.V. (“the Cluster”) is a platform
that brings together stakeholders from the private and public finance sector,
regulators, policymakers, NGOs, and academia. The Cluster supports the NZBAG with
basic research and coordination to develop methods and processes to fulfil the Climate
Self-Commitment of the Financial Sector.

The following antitrust guidelines are to be followed in the Cluster’s activities. The
Cluster’s guidelines follow Article 101(1) of the Treaty on the Functioning of the
European Union (TFEU) and Section 1 of the Act against Restraints of Competition
(GWB).

“The positioning of Frankfurt as a financial center focused on climate-friendly and
sustainable financial investments” as well as “the formation of a network [...] in which
expertise regarding financial and risk issues related to sustainable and climate-related
financial products is bundled” is the statutory purpose of the Cluster. This purpose is
fulfilled by the constitution and subsequent basic research of the NZBAG on
decarbonisation at the interface of (real) economy and banks. The aim of the antitrust
guidelines is to prevent behaviour that could potentially lead to market distortion with
respect to innovative technologies and companies or to a reduction in pressure to
innovate.

Within the scope of the NZBAG's activities, only activities that are pre-competitive and )

comply with the rules of the German Federal Ministry for Economic Affairs and Energy
for the promotion of joint industrial research are undertaken. In this context, the entire
financial sector is expected to benefit from this.

All official meetings of NZBAG-related activities shall be attended by an employee of
the Cluster or, in individual cases, a comparably trained substitute. The employees
shall, together with all participating companies and individuals, ensure compliance with
antitrust rules.

Discussions within the NZBAG shall only take place regarding the research project.
There shall be no exchange or coordination between the participating financial
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institutions about:

A possible individual and concrete utilisation of the results of the individual research
projects, e.g., the transfer of findings and knowledge into products or processes

relevant for competition.

Confidential information on the activities of the participating companies; as opposed
to information that is generally known to the public.

Costs of research projects if they were carried out by the companies themselves.

Individual technical know-how of a company that is not generally known (secret)
and essential, and that is relevant for the further development or exploitation of the
presented research results.

Potential or planned own research and development of the respective companies,
which builds on the presented results, as well as own comparable research.

A limitation of a company’s own research and development in an area outside the
specific research project, as well as a limitation of a company’s own research and
development in the area of the specific research project after its completion.

Aspects that would provide competitive advantages to a single company or multiple
companies.

The adaptation and competitive implementation of the results in products,
processes or services takes place in the companies following the project.

Disclosure of the results of the NZBAG's work, e.g., via publications and specialist
conferences is planned beyond the group of participants.

Within the framework of the NZBAG, there must — of course — be no exchange or
agreements on topics that are illegal under antitrust law.
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